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SUBJ: FAO INTERGOVERNMENTAL GROUP ON BANANAS, 

ROME JULY MEETING 

REF: ROME 11176 (NOTAL) 

1. EMBASSY ABIDJAN HIGHLY INTERESTED IN POSITION IVORY 
COAST TOOK DURING SUBJECT MEETING AS REPORTED REETEL. 
CURRENT IVORY COAST POSITION ON BANANAS SHOWS LOGICAL 
DEVELOPMENT FROM POSITION COUNTRY TOOK ON BANANA 
EXPORT POLICY AT LAST YEAR'S ABIDJAN MEETING OE EAO 
GROUP. 

2. EMBOFE JUST OBTAINED STATISTICS INDICATING 1975/76 
SEASON IVORIAN BANANA PRODUCTION HAS GREATLY SUFEERED 
EROM EEFECTS OE UNUSUALLY HEAVY AND LONG RAINS DURING 
MAY AND JUNE WHICH SUBMERGED 1,000 HAS. OF BANANA 
PLANTATIONS UNDER WATER. CONSEQUENTLY, EXPORTS 

ARE EXPECTED TO DROP FROM ANTICIPATED 120,000 M.T. 

TO 90,000 M.T. THIS YEAR. 

3. IVORY COAST IS AIMING AT ANNUAL EXPORTS OF 160,000 

TO 175,000 M.T. OF BANANAS. HOWEVER, PROBLEM OF SHORTAGE 
OE RURAL LABORERS TO HARVEST BANANAS CONTINUES TO 
MAKE TARGET ELUSIVE. 

4. EMBASSY BELIEVES GENERAL LOW PRODUCTIVITY IN 
BANANA SECTOR AND SLACK IN OUTPUT OVER LAST TWO YEARS 
MAY HAVE CONTRIBUTED TO IVORIAN POLICY NOT TO SUPPORT 
QUOTA APPROACH ON BANANA EXPORTS AT RECENT FAO GROUP 
MEETING. THIS WOULD BE PARTICULARLY TRUE IE QUOTA 
SYSTEM SUGGESTED WAS TO HAVE BEEN BASED ON CURRENT 
OR RECENT YEAR EXPORTS. 

5. WHILE IVORY COAST VIGOROUSLY ATTEMPTING TO DIVERSITY 
AGRICULTURAL BASE, BANANAS REMAIN IMPORTANT EXPORT 
PRODUCT, ALBEIT ONE EOR WHICH IVORY COAST EACES MUCH 
MARKET COMPETITION AND AN AREA IN WHICH IVORY COAST 
PRODUCERS HAVE LITTLE PRICE FLEXIBILITY TO MANEUVER. 
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6. FYI. DURING LAST YEAR'S ABIDJAN MEETING EMBOFF 
LEARNED THAT COST OF PRODUCING GIVEN QUANTITY OE 
BANANAS IN IVORY COAST IS ALMOST DOUBLE THAT OF CENTRAL 
AMERICAN BANANA PRODUCING COUNTRIES. END FYI. 

7. COMMENT. IVORY COAST HAS LONG HISTORY OF PREFER- 
ENTIAL MARKET TREATMENT IN EC FOR ITS AGRICULTURAL 
PRODUCTS. EMBASSY BELIEVES THIS HAS LED IVORY COAST 
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TO BE LESS CONCERNED WITH WORLD MARKET TRENDS IN 
SUPPLY OF MANY OF THESE PRODUCTS AND HAS LENT EALSE 
SENSE OF SECURITY WHICH HAS PERPETUATED LOW PRODUC- 
TIVITY AND CERTAINLY NOT ENCOURAGED ECONOMIES IN 
PRODUCTION. INTERNAL MARKET PRICE EOR MOST AGRI- 
CULTURAL PRODUCTS PRODUCED IN IVORY COAST OFTEN 
SLIGHTLY ABOVE WORLD MARKET PRICES EOR THOSE PRODUCTS 
AND CERTAINLY WELL ABOVE PRICES PREVAILING IN NEIGHBORING 
AERICAN COUNTRIES EOR SAME PRODUCTS. IVORY COAST 
OEFICIAL POSITION HAS BEEN TO CONTINUE TO SEEK PREEER- 
ENTIAL MARKET TREATMENT, ESPECIALLY IN EC COUNTRIES, 

WHILE MAINTAINING INTERNAL PRICE STRUCTURE AT HIGH 
LEVEL TO ENCOURAGE PRODUCTION, EXPORTING ONLY WHEN 
WORLD MARKET PRICE RISES ABOVE PRICE GUARANTEED TO 
IVORIAN EARMERS. ALTHOUGH THIS IS RISKY POLICY IN 
TRADING PERISHABLE AGRICULTURAL COMMODITIES, GOIC 
HAS APPLIED THIS MODEL WITH EQUAL SUCCESS IN TRADING 
COEEEE AND COCOA. THROUGH CLEVER COMMODITY TRADING 
IVORY COAST HAS BUILT ONE OE THE STRONGEST POST- 
INDEPENDENCE ECONOMIES IN WEST AERICA. GIVEN IVORY 
COAST'S SUCCESS WITH THIS POLICY, IT IS NOT DIFEICULT TO 
UNDERSTAND WHY THERE WAS A STANDOEE BETWEEN PREEER- 
ENTIAL CARIBBEAN AND AERICAN PRODUCERS ON THE ONE 
HAND AND UPEB COUNTRIES AND ECUADOR ON THE OTHER 
DURING ROME MEETING. ALSO, IT CAN BE ASSUMED THAT 
IVORY COAST WILL NOT READILY ABANDON ITS ATTEMPT TO 
SECURE PREFERENTIAL MARKETS IN IMMEDIATE FUTURE. 

END COMMENT. 

SMITH 
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